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A Note From our Founders
This year marked an important milestone for our organization – it was the year we
invested in ourselves. We brought on a small, dedicated staff to ensure the long-term
sustainability and growth of Capitalize for Kids. Our team got to work on building a
foundation for continued success in the years to come.
We continue to be a major funder of the SickKids Centre for Children’s Brain and
Mental Health. We fund catalyst grants and support innovative research that will have
a transformative impact on children’s mental healthcare. With our support, SickKids
continues to be a world-leader in this field.
In addition to our relationship with SickKids, we launched our own foundation. It
enables our innovative approach to philanthropy and supports the diversification
of our social impact. With a wider scope for our social impact, we funded two new
beneficiaries – Holland Bloorview and The Hinks-Dellcrest Centre.
We built a consulting program to take a hands-on approach to our philanthropic
work. Working with the major consulting firms, we vetted potential pilot projects and
launched with three initial beneficiaries in 2017 – Kids Help Phone, The George Hull
Centre, and IWK.
As our impact grows, so too does our community. We now connect with people across
the industry and the world. From the finance students who compete in our Student
Challenge through to the senior leaders who participate in our conference, we are
engaging financial professionals at every stage of their careers.
We are eternally grateful to have the support of this community. Thank you to all of
our supporters who have joined us in tackling some of the toughest challenges in
children’s brain and mental health.
Sincerely,

Jeff Gallant & Kyle MacDonald
Co-Founders
Capitalize for Kids

www.CapitalizeforKIDS.org
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Social Impact Strategy
This year brought about an expanded scope for our social impact work. We are
taking on some of the toughest challenges in children’s brain and mental health with
a wider variety of beneficiaries.
The Capitalize for Kids Foundation was established to operate alongside the existing
non-profit. In the past, we relied on a third-party charitable partner to collect tax
receiptable donations. As a registered charity, the foundation can now fill that role.
Through its consulting program, the foundation will actively work with mental health
service providers to identify challenges and provide the required funding to address
them.

2016 Beneficiaries
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Our Continuing Partnership
with SickKids
We are continuing our role as a major funder of
SickKids’ Centre for Children’s Brain & Mental Health.

Highlights of our Work with SickKids
Catalyst Grants
In the last two years, we helped the Centre fund 7 Catalyst Grants,
which will enable innovative research that has high potential for
impact. One of the grants, awarded to Drs. Jason Arsenault, Lu-Yang
Wang and Yi-Mei Yang, will be used to determine if pre- and neonatal
supplementation of DHA—an omega-3 fatty acid that has been
shown to improve brain development—can reduce the cognitive
deficits associated with certain forms of autism spectrum disorder.
This year, the findings from a catalyst grant we funded in 2014—Dr.
James Rutka’s project, which focused on developing a robotic system
to make epilepsy surgery safer, less invasive and more effective—led
to a Provincial Patent Application and an invention disclosure with the
SickKids Industry Partners & Commercialization
Cross-Disciplinary Training
Over the last two years, we helped the Centre fund 9 integrative
training fellowships. One of the fellows, Neonatologist Dr. Lara Leijser,
was able to work alongside cardiologists and neurologists to make
surprising discoveries about the impact of anticoagulation treatment
on brain injury in newborns with congenital heart disease.
Matching Funding
Through our support, the Centre was able to provide $35,000 in
matching funds, which enabled Drs. Freda Miller, Don Mabbott and
Anne Yeh to obtain a $1.65 million external grant from the Ontario
Institute for Regenerative Medicine. This grant will allow the team to
explore the use of metformin—a drug commonly used to treat type
2 diabetes—to repair white matter brain injury in children. If proven
effective, this would be the first effective, easily available medication
for reducing the lifelong impact of such injuries.
Innovative Clinical Programs
The Centre supported the creation of a Social Work Single-Session
Clinic in the department of neurology, designed to improve access
and reduce wait times for this in-demand service. The care model
allows physicians or parents to refer patients for a single consultation
with a social worker for an issue that can be effectively addressed in
this time frame. For example, if a child is having trouble with bullying at
school or parents need help obtaining medical expense support, the
family can self-refer to the Single-Session Clinic and they are seen very
rapidly. Over the last two years, 600 patients and families were seen
using this innovative care model, which has since been adopted by
other areas of the Hospital.

www.CapitalizeforKIDS.org

A Thank You Note
from SickKids
Thanks to the generous support of
Capitalize for Kids, the Centre for Brain
& Mental Health had another successful
year doing one of the things it does
best: bringing research advances to
the point of care. Our highly engaged
Centre membership seized new ideas
and opportunities to advance child
and youth brain and mental health
with impressive drive and a sense of
purpose.
In particular, I have been blown away
by the success of our fellows. The
Centre’s fellowship program focuses
on providing specialists with opportunities to train and conduct research
in another discipline. The goal being
to help build bridges between disciplines—neuro-imaging and psychiatry,
for example—by training the next generation of health-care experts to move
comfortably and productively between
them. Our sense that this kind of expert
is what children need and what the
market is increasingly demanding
has been confirmed by how highly
sought-after these fellowship opportunities have become. Excitingly, because
they have become so sought-after, we
are able to attract truly phenomenal
candidates, who attract funding in their
own right, enabling us to expand the
number of fellowships we are able to
offer from 2 per year to 5 per year. And
most exciting of all, because of this tremendous influx of talent, we are able to
drive discovery and innovation forward
at a hugely accelerated rate.
This report outlines the many ways your
support is helping us lead, discover
and innovate in pursuit of our vision:
that every child deserves a healthy
start, a strong mind and a bright future.
We are so deeply grateful to Capitalize
for Kids and the investment community
for sharing our vision and giving us the
resources to realize it for children and
youth everywhere.
Sincerely,
Dr. Steven Miller
Head, Neurology and the Centre for
Brain & Mental Health
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2016 Revenue
We employ innovative strategies to unlock capital for children’s brain and mental
health programs. Total revenue from Capitalize for Kids’ initiatives is represented in
three ways:
1.
2.
3.

Revenue from ticket sales and sponsorship at Capitalize for Kids events.
Funds which Capitalize for Kids’ partners direct to designated beneficiaries.
Funds which are donated to the Capitalize for Kids Foundation.

As such, not all funds are reflected in Capitalize for Kids’ audited financials. The
following chart helps to illustrate a complete picture of total revenue resulting from
Capitalize for Kids initiatives.

2016 Revenue Breakdown
Capitalize for Kids
Event Revenue
$1,057,626 - 83.3%
Funds Directed
to Designated
Beneficiairies
$194,949 - 15.4%
Capitalize for
Kids Foundation
Donations
$16,560 - 1.3%
Total 2016 Revenue: $1,269,139

www.CapitalizeforKIDS.org
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2016 Expenditures
2016 Charitable Expenditures and
Administrative Expenses
Charitable
Expenditures
$876,017 - 68%
Administrative
Expenses
$409,622 - 32%
Total 2016 Expenditures: $1,285,640
Fundraising Expense Ratio: 32%

Charitable Expenditures Breakdown

Administrative Expenses Breakdown

SickKids
Foundation
$550,822 - 63%

Conference
Expenses
$264,359 - 64%

Capitalize for
Kids Foundation
$156,560 - 18%

Operations
Salaries
$89,314 - 22%

Social Impact
Salaries
$118,635 - 14%

Infrastructure
Expenses
$55,949 - 14%

Holland
Bloorview
$25,000 - 3%
HincksDellcrest
$25,000 - 3%

www.CapitalizeforKIDS.org
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FINANCIAL STATEMENTS

CAPITALIZE FOR KIDS
December 31, 2016

July 18, 2017

Independent Auditor’s Report
To the Directors of Capitalize for Kids
We have audited the accompanying financial statements of Capitalize for Kids, which comprise the balance
sheet as at December 31, 2016 and the statement of operations and statement of cash for the year then
ended, and the related notes, which comprise a summary of significant accounting policies and other
explanatory information.
Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a
basis for our audit opinion.
Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Capitalize for Kids as at December 31, 2016 and the results of its operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants, Licensed Public Accountants
PricewaterhouseCoopers LLP
PwC Tower, 18 York Street, Suite 2600, Toronto, Ontario, Canada M5J 0B2
T: +1 416 863 1133, F: +1 416 365 8215, www.pwc.com/ca
“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.

CAPITALIZE FOR KIDS
STATEMENT OF OPERATIONS
Period ended December 31
2016
REVENUE
Investors Conference

2015

$1,057,626

$795,132

89,314
140,000
10,000
395,874
165,932
8,973
55,254
118,635
0
3,326
625
39,847
3,675
38,080
4,596
1,074,131

0
0
0
321,855
117,363
17,037
80,111
28,709
1,585
1,217
53,089
26,958
0
7,302
3,027
658,253

Excess (deficit) of revenue over expenditures

(16,505)

136,879

Net assets beginning of year

128,106

(8,773)

$111,601

$128,106

EXPENSES
Wages and benefits
Donation C4K Foundation
Donations Other
Donation Sick Kids Foundation
Venue and catering
Website design
Event management
Contract administration
Gifts for participants
Stripe processing fee
Branding
Advertising and promotion
Legal and Audit
Office
Interest and bank charges

Net assets end of year
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CAPITALIZE FOR KIDS
STATEMENT OF CASH FLOWS
Period ended December 31
2016

OPERATING ACTIVITIES
Excess (deficit) of revenue over expenses for the year
Less: Unrealized foreign exchange gain
Net change in working capital
Cash provided by operating activities

2015

$(16,505)
(27,529)
(35,183)
(79,217)

$136,879
(33,791)
10,855
113,943

INVESTING ACTIVITIES
Cash used in investing activities

0

0

FINANCING ACTIVITIES
Cash provided by financing activities

0

0

(79,217)
163,034
27,529
$111,346

113,943
15,300
33,791
$163,034

Net increase in cash and cash equivalents during the year
Cash and cash equivalents, beginning of year
Effects of exchange rate changes
Cash and cash equivalents, end of year
See accompanying notes

1. ORGANIZATION
Capitalize for Kids ("C4K" or the organization) is a charitable organization that was founded with the goal of
becoming a permanent and growing source of capital for the Hospital for Sick Children, one of the largest
pediatric health-science centers in the world.
C4K's main initiative is the Capitalize For Kids Investors Conference which is an investment forum where
portfolio managers donate their time to present their best ideas. C4K earns revenues from tickets sold to
investors or other interested individuals who pay money to hear these portfolio managers pitch their ideas,
and from sponsorship and/or donations institutions who have committed to support this cause.
C4K, which is incorporated under the Canada Not for Profits Act, is exempt from income taxes.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements are prepared in accordance with Part III of the CPA Canada Handbook Accounting, which sets out generally accepted accounting principles for not-for-profit organizations in
Canada and includes the significant accounting policies sumarized below.
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Revenue recognition
The organization uses the deferral method of accounting for contributions. Donations and unrestricted
contributions are recognized as revenue when received. Unrestricted corporate sponsorships are
recognized as revenue when received or receivable if the amount can be reasonably estimated and
collection is reasonably assured.
Fees earned from the sale of tickets are recognized when the services, in the form of attendance at the
conference, have been provided.
Cash and cash equivalents
Cash and cash equivalents consist of cash on deposit and short-term investments with a short term to
maturity of approximately three months or less from the date of purchase unless they are held for
investment rather than liquidity purposes, in which case they are classifified as investments.
Contributed materials and services
Contributed materials and services are not recognized in the financial statements.
Foreign currency translation
Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars at
exchange rates in effect at the balance sheet date. Revenue and expenses are translated at exchange
rates in effect on the date of the transaction. Gains or losses on these transactions are included in the
statement of operations and changes in unrestricted net assets. The statement of operations includes a
foreign exchange loss of $7,916 (2015 - $21,198 gain) within Investors Conference revenue.
Financial Liabilities
Financial liabilities are measured at amortized cost.
3. GOVERNMENT REMITTANCES PAYABLE
As at December 31, 2016, accounts payable and accrued liabilities include government remittances payable
of $25,374 ($45,936 - 2015).
4. STATEMENTS OF CASH FLOWS
(a) The net change in non-cash working capital balances related to operations consists of the following:
2016
Prepaid expenses and other assets
Accounts payable and accrued liabilities
Net change in working capital

5

2015

$(56,165)

(13,584)

20,982

24,439

$(35,183)

10,855

5. RELATED PARTY TRANSACTIONS
The organization is related to the Capitalize for Kids Foundation which is a registered charity. The
Foundation was established to receive and maintain funds and to develop an income stream from these
funds. It will disburse funds from time to time to qualified donees within the meaning of the Canadian
Income Tax Act. Several officers and directors of the organization hold similar positions with the
Foundation. During the year Capitalize for Kids donated $140,000 to the Foundation which is shown as an
expense in the statement of operations.
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FINANCIAL STATEMENTS

CAPITALIZE FOR KIDS FOUNDATION
December 31, 2016

July 18, 2017

Independent Auditor’s Report
To the Directors of Capitalize for Kids Foundation
We have audited the accompanying financial statements of Capitalize for Kids Foundation, which comprise the
balance sheet as at December 31, 2016 and the statement of operations and statement of cash for the year then
ended, and the related notes, which comprise a summary of significant accounting policies and other
explanatory information.
Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Capitalize for Kids Foundation as at December 31, 2016 and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.
Other matter
The financial statements for the period from June 25, 2015 (date of incorporation) to December 31, 2015 are
unaudited.

Chartered Professional Accountants, Licensed Public Accountants

PricewaterhouseCoopers LLP
PwC Tower, 18 York Street, Suite 2600, Toronto, Ontario, Canada M5J 0B2
T: +1 416 863 1133, F: +1 416 365 8215, www.pwc.com/ca
“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.

CAPITALIZE FOR KIDS FOUNDATION
STATEMENT OF OPERATIONS
Period ended December 31
2016

2015
(from date of incorporation)

REVENUE

(Unaudited)

Donations

$156,560

$0

238

0

156,322

0

1

0

$156,323

$0

EXPENDITURES
Collection fees and bank charges
Excess of revenues over expenditures
Net assets beginning of year
Net assets end of year

STATEMENT OF CASH FLOWS
Period ended December 31
OPERATING ACTIVITIES
Excess of revenue over expenditures

$156,322

$0

Cash provided by operating activities

156,322

0

0

1

156,322

1

1

0

$156,323

$1

FINANCING ACTIVITIES
Cash provided by financing activities
Net increase in cash and cash equivalents
during the year
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

See accompanying notes
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CAPITALIZE FOR KIDS FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
1. ORGANIZATION
Capitalize for Kids Foundation is a registered charity. It was created to receive and maintain a fund or
funds and to apply all or part of the principal and income there from, from time to time, to one or more
qualified donees within the meaning of the Income Tax Act (Canada) as amended from time to time.
It undertakes activities ancillary and incidental to the attainment of the above charitable purpose.
The Foundation is exempt from income taxes and is able to issue donation receipts for income tax
purposes. It was incorporated June 25, 2015.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements are prepared in accordance with Part III of the CPA Canada
Handbook - Accounting, which sets out generally accepted accounting principles for
not-for-profit organizations in Canada and includes the significant accounting policies sumarized below.

Revenue Recognition
The organization uses the deferral method of accounting for contributions. Donations and
unrestricted contributions are recognized as revenue when received. Unrestricted corporate
sponsorships are recognized as revenue when received or receivable if the amount can be
reasonably estimated and collection is reasonably assured.
Fees earned from the sale of tickets are recognized when the services, in the form of attendance at
the conference, have been provided.

Cash and cash equivalents
Cash and cash equivalents consist of cash on deposit and short-term investments with a short term to
maturity of approximately three months or less from the date of purchase unless they are held for
investment rather than liquidity purposes, in which case they are classified as investments.

Contributed materials and services
Contributed materials and services are not recognized in the financial statements.

Foreign currency translation
Transactions denominated in foreigh currencies are translated into Canadian dollars at exchange rates
prevailing at the transaction date.

3. RELATED PARY TRANSACTIONS
The organization is related to Capitalize for Kids which is a not for profit entity devoted to fund raising activities.
Several officers and directors of the Foundation hold similar positions within Capitalize for Kids. During the year
the Foundation received a $140,000 donation from Capitalize for kids which is recorded as donation revenue in the
statement of operations.
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